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The State of Alabama has been allocated $74,388,000 in CDBG Hurricane Katrina disaster funds to be distributed through the Alabama Department of Economic and Community Affairs for the purposes of disaster relief, long-term recovery, and restoration of infrastructure directly related to the consequences of the disaster.  The State submitted the Disaster Recovery Action Plan to HUD for approval on March 21, 2006.  The Action Plan submitted to HUD provided a framework for distribution of $20,000,000 of the State’s allocation.  Even as HUD is reviewing Alabama’s Action Plan for distribution of $20,000,000, the State is proceeding with an amendment to distribute the remaining $54,388,000 of the State’s allocation.  All elements of the Action Plan will remain the same with the following exceptions.  The exceptions listed below will apply only to the remaining $54,388,000 of the State’s allocation.
Grant Ceiling

There will be no single-project grant ceiling established for the remaining $54,388,000.   No jurisdiction (city, county or Indian Tribe) will be allowed to submit more than one application for these funds; however, an application may contain two or more activities with each activity meeting all regulatory requirements.  The State may also exercise discretion to fund only portions of requested projects for strong disaster recovery and infrastructure restoration related activities.
Method of Fund Distribution
Applicants whose activities meet the statutory requirements and who have developed plans to address short- and long-term recovery needs will be evaluated based on the extent of damage, unmet need, cost reasonableness, project impact, and local efforts/capacity.  Upon review of all applications requesting assistance from the  $54,388,000, if the State perceives that the full range of activities including restoration of infrastructure and housing are not adequately addressed, the State will retain a portion of the $54,388,000 to accommodate such deficiencies.  The State will take such action only after following a reasonable amendment process.  
Budget
The budget provided here addresses the remaining $54,388,000 of the $74,388,000 allocated to the State for disaster relief, long-term recovery, and restoration of infrastructure.  


Disaster Relief, Recovery and




Restoration of Infrastructure


$51,668,600

Administration




    2,719,400 
Total






$54,388,000

The amount budgeted for administration will allow the State to allocate necessary staffing to ensure compliance with the U.S. Department of Housing and Urban Development requirements related to plan development, environmental rules, labor standards, bidding and contracting requirements, reporting and record keeping requirements, acquisition and relocation laws, fair housing and equal opportunity requirements, etc.  Typically, these grants last several years and require continued oversight.  Any budgeted but unexpended amounts for administration will go toward relief, recovery, and restoration projects.

Citizen Participation
An amendment to the Hurricane Katrina Action Plan for Disaster Recovery was mailed on March 17, 2006, to all mayors, chairpersons of county commissions, entitlements, Indian tribes, libraries, public housing authorities, and community action agencies in the declared disaster areas for further comment and was made available on the ADECA website on that date for public review and comment.  A public hearing for this Substantial Amendment was held on March 29, 2006 at 11:30 a.m.  The public hearing was held in conjunction with the State’s Disaster Recovery Fund Application Workshop on the campus of the University of South Alabama in Mobile, Alabama.  The comment period on the amendment will expired on March 31, 2006, and the amendment was submitted to HUD for approval on April 3, 2006.
Comment:
Representatives of the Town of Dauphin Island requested verification as to whether barrier islands were eligible to apply for these funds.

Response:
Advised that clarification of the eligibility status of barrier islands was currently being sought from the U.S. DHUD and the Town would be informed when the clarification was received.  
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